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In this paper we evaluated the impact of microcredit on women empowerment and role of microfinance institutions
(MFI's). It has been o.

Empowering Women Through Microfinance. The WID perspective focused on women gaining equal access to
education and employment, but failed to critique the role of the colonial and post-colonial structures in the
disempowerment of women in transitioning nations. As Kevane outlines, it is those factors described above
that essentially that make these programs work. Many microfinance institutions provide business training,
information access, technology development, as well as policy and advocacy. Also in general terms, De Mel et
al. For women using microfinance, education broadens their business skills. Aiming for financial sustainability
might push women into greater indebtedness and decrease additional services MFIs might otherwise offer,
such as business training and gender awareness rising, which could form the basis for a more efficient use of
loans. Even the power of example is important. The lenders, in this case the rotating credit group, provide
financial capital to its members on the basis of trust that the obligation will be repaid in full. Furthermore, the
improved condition of a few women benefits the larger society. Organizations such as the United Nations, the
World Bank, and others see education as the key to more opportunities for girls and women across the board.
They have a greater sense of self-worth and increased confidence in their abilities. The goal of this study,
therefore, is to build on the few formal studies of informal banking systems in Sub-Saharan Africa. Once they
get a leg up, women are more likely to spend their earnings on medical care and education for their children.
Mel de, S. The aim of this essay is to evaluate the success of microfinance initiatives that are directed at
women in achieving poverty reduction. Kabeer, N. Citing an example from Uganda, Mayoux , p. Given these
contradictions, this study estimates the effects of participation and possible selection effects by participation
length e. Hunt, J. While both positive effects mentioned call for continued provision of loans to women, they
nevertheless have to be considered in more detail if they are to be used as arguments for targeting women to
achieve poverty alleviation. Women who master reading, writing, and basic math are in a better position to
work for themselves. Improving women status and personal empowerment is viewed as being crucial for
achieving development goals. Due to constraints such as collateral, land ownership, income and high interest
rates, largely the poor cannot access these services and do not have the opportunity of breaking away from the
poverty circle by making use of their skills. Concepts and Measures. For others, empowerment is a process
Kabeer , Mayoux , Fernando , and Batliwala  The overlap between household and business makes it difficult
for women to use the money for purely productive services since there is the daily demand to feed and care for
family members Berger, , p. For this to happen, microfinance has to be accompanied with other measures,
which would tackle the existing gender relations, cultural inhibitions and also market limitations; the latter
both in terms of structural limitations as well as limitations faced by women only. Acclaimed as an effective
means of poverty reduction Johnson and Rogaly, , p. SOCR  Although this passing on of loans can take place
simply due to better managerial skills of male counterparts, or because they are more experienced and better
acquainted with the market, one should not forget there might be cultural inhibitions that prevent women from
taking economic activities Osmani, , p. Educated girls tend to delay marriage and motherhood. Leach, F.
Information includes a broad spectrum of items from empowerment messages to notices concerning local
community events. They make up for the majority of low paid work and informal sector of most economies
Cheston and Kuhn, , p. Participation is not synonymous with empowerment Sen and Batliwa  Failure to tackle
these problems, the failure to provide market opportunities, training and education, no additional effort taken
to change the power relation has implications for both the aforementioned empowerment dimension of poverty
as well as income generation. Consequently, as Rahman , p. As such, a great deal of the literature on
microcredit is promotional. There were tremendous expectations of success reflected in the first Microcredit
World Summit of  The indices, however, tend to be highly variable from study to study. Therefore, I include
interactions of membership or duration of membership, respectively, by the control variables to assess the
potential modifying effects of membership on empowerment See figure 1. Does financial sustainability of
MFIs, achieved through high repayment rates, mean poverty reduction? Examination of the link between
microfinance initiatives, empowerment and income generation showed that such links should not be taken for
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granted, since the context in which these initiatives take place has to be taken into account. In line with this
argument microfinance initiatives were introduced underpinned by the assumption that the poor should be
given access to the market, satisfying both the neo-liberal philosophy of the importance of the market as well
as participation discourse that encourages bottom-up approach to development.


