
RIGHTS AND DUTIES OF AGENT

In a contract of agency, the principal appoints an agent to perform some specific task or business on his behalf. The
principal is bound by the acts of his agent and is thus, responsible for his acts to the third parties. As per section , an
agent shall act within the scope of.

Illustrations a B, at Singapure, under instructions from A of Calcutta, contracts with C to deliver certain goods
to him. The tradition which is in operation in that particular type of business. When an agents enters into a
contract for a principal who is actually not in existence. B is liable for the money and interest, from the day on
which it ought to have been paid, according to the usual rate, and for any further direct loss - as, e. Duties of
agents A principal has a right to sue his agent for damages in case of breach of duty by the agent. In this case
A is working as a broker. Right of stoppage in transit: In case where agent is personally liable, he has right to
stop the goods in transit. Liability for Dealing Person In cases where the agent is personally liable, a person
dealing with him may hold either him or his principal or both of them liable. And if the event specified does
not occur, the agent will not be entitled to claim any remuneration even if he has spent time and effort in
trying to bring about the event. B tells A it cannot be bought, and buys the house for himself. Section runs as
follows - If an agent deals on his own account in the business of the agency, without first obtaining the
consent of his principal and acquainting him with all material circumstances which have come to his own
knowledge on the subject, the principal may repudiate the transaction, if the case shows either that any
material fact has been dishonestly concealed from him by the agent, or that the dealings of the agent have been
disadvantageous to him. Where he does not disclose the name of the principal. A, in consequence of not
receiving the money, becomes insolvent. The agent must not use his position for his personal benefit to the
detriment of his principal, and he must not become a principal as against his employer. A is a del-creder
agents. The duties of agents are: As per section , an agent shall act within the scope of authority that his
principal confers upon him. A must make good to B the interest usually obtained by such investments. Agent
should safe guard property of principal particularly upon happening of events like death of principal,
insolvency of principal, etc. It is the duty of the agent to keep true and fair accounts and prepare them on a
reasonable notice to render them. When agency is coupled with interest then also agent is personally liable. He
indemnifies his principal for any loss caused to him by the third party. The contractual authority of an agent is
the real authority. If the agent has a greed to do this, he will be liable a long with the principal. The law allows
him to be represented in the performance of his legal acts by another. When the contract is made by an agent
for the sale or purchase of goods for a merchant resident abroad. A, on discovering that B knew of the mine at
the time he bought the estate, may either repudiate or adopt the sale at his option. He can also advance money
by pledging the same goods. Separate Account: An agent should not mix his account with the principal. He
becomes eligible to receive the remuneration as soon as he completes the work that he undertook. If the third
party suffers loss as a result of this lack. When the agent receives money by mistake or fraud. Agent has to
remit amounts to principal properly.


